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1. . Hanie Limited was incorporated on 1/5/2024 to take over the business of R & B from
1/1/2024. The certificate of commencement of business was issued on 1/6/2024. The
~ final accounts of the company were prepared for the first time on 31/10/2024. 10

- Taking the following information into account, prepare statement showing profit or loss
prior to and after incorporation :

)

| Comniission on sales 30,000
Gross profit 1s 25% of sales

Bad debt reserve 12,000
Salaries 1,20,000
Rent o | 25,000
General expense | 15,000
Prelimfimry expense 20000
Share transfer fees ' 2.000
Audit fees” 0 | - 15,000
Intérest paid tb vendor Jhal 16,000
Bad debts Y . - 20,000
Salesman allowance . . N 10,000
bepreci_ation . 45,000
Salesman salary | 16,000
Advertisement expénse | o 8,000
Sales (from 1/1/24 to 31/10/24) 30,00,000
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Additional informaﬁon :
'I(l) Bad debts of T 5,000 are related to the debtors of pre-incorporation period.
(2) Purchase vaiue was paid to the vendor on the date of incorporation.
(3) The sales -o'f pre-incorporation period was .? 7,50,000.
(4) Rent per month was % 2,506 upto 1/5/2024, then after it was I 3,000 per month.
(5) Building was purchased by the.compé.ny on 1/10/2024. |
- | OR
The balance sheet of A and B on 3 1/3/2024;is as ﬁnder 3

~ Liabilities Assets

Capital : Building
A - 60,000 Machinery .
B 40,000 1,00,000 | Stock
| Profit & Loss account ' 7,500 | Debtors

Bank loan 2,500
- 12,500
5,000

1,27,500 1,27,500

Dhairya Limited was incorporated to take over the above ‘business. The terms of
purchase of business are as follows :

Investment

Creditors Bills receivable

Bank balance

Bills payable

(1) Purchase consideration is to be paid in 5,000 fully paid up equity shares of ¥ 10
each at 20% premium, 6% ¥ 37,500 debentures and the rest amount in cash.

(2) All the liabilities except bank loan are to be acéeptec_l by the company. Firm’s
dissolution expenses were ¥ 1,000 which was borne by the company.

(3) Building and stock were taken over at ¥ 60,000 and ¥ 12,500 respectively and the
remaining assets were;taken‘at book values.

(4) 'Goodwill of the firm to be valued at ¥ 12,500.
(5) Preliminary expenses of the company amounted to ¥ 1,500.

From the above transaction, assuming that all the required amount was paid to the
vendor, pass necessary journal entries in the books of the company and prepare balance
sheet of Dhariya Limited.
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‘The balance sheet of ABC Limited as on 31/3/2024 revealed the following position :

Note| @

L . Particulars
. EQUITY AND LIABILITES :
(1) Shareholders’ Funds :
" (a) Share capital :
50,000 equity shares of Z 10 each fully paid
25,000 6% Preference shares of X 10 each fully paid

(b) Reserves and Surplus : Profit & Loss A/c (debit)
(2) Non-Current liabilities :

-

'ﬂ-

(a) Long term borrowin’é; : Debenture
- (3) '-Cur'rent liabilities : e
(a) Trade Payables : Creditors
(b) Other current liabilities :
Outstanding debenture interest
| Total
II. ASSETS: | '
.'(l) Non-Current Assets :
~ (a) Fixed Assets :
(i) Tangible Asséts.
" Land and Building
Fumiture
Plant & Machinery
(ii) Intangible Assets :
Goodwill
Patents %
(b) Othe?-l;—lg;éurrent Assets : Préliminary exi)enses
(2) Current Assets:
(a) Inventories : Stock
(b) Trade Receivable : Debtors

(c) Cash and cash equivalent : Bank balance

Total

11

5,00,000
' 2,50,000
(1,50,000)

1,00,000

50,000

10,000

2,00,000
20,000
2,00,000

45,000
1,00,000
6,500

1,25,000
50,000

13,500

7,60,000

10
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The company proved unsuccessful and a scheme for the capital reduction was adopted

by the shareholders and was approved by the tribunal. The scheme provided for the
following :

9, Preference shares to be reduced to Z 6 and equity shares to be reduced by X 6.
_Q,)/ Debenture—holders_ to waive their outstanding interest. N

(3) The preference shareholders to waive their arrears of dividend of last 2 years and
£12,500 t]o be paid in lieu thereof.

dodwill, debit balance of profit-& loss-account, preliminary expenses are to be
written off. | | |

(5)° The balance available to be utilized for writing down the values of assets as

Ainder: Land & Building I 50,000, Plant & Machmery <.50,000, Patents ¥ 75 ,000,
Furniture < 10,000. '

‘(‘6)/ Provision for bad debts to be made ét 5% on debtors.

Pass necessary journal entries giving effect to the above scheme and prepare a revised
balance sheet.

OR

2. (A) Dividend of ¥ 50,000 on the preference shares of company 1S In arrears. In
exchange the preference shareholders are to be paid T 14,000 cash and 1,000 fully

‘paid shares of ¥ 10 each. Give journal entries in connection.with. capital
reduction. '

(B) Write short note on - Reasons for reducing capital.

3. Attemptany two:

(1) While closing the books of accounts of the Bank of Baroda Limi,t'ed"on 31%
Mareh, 2023 it was found in the loan ledger, an unsecured balance of ¥ 2,00,000
and overdraft ¥ 1,00,000 in the account of one customer, Mr. Yogesh whose
financial position was reported to be bad and doubtful. The interest was charged
on the same account at 12.5% p.a. for year ending on 31* March, 2023.

On 31% May 2023 the bank accepted 70 paisa in a rupee on account of the
total debt of Mr. Yogesh up to 31% March 2024 and settled his account. Pass
necessary journal entries in the books of bank.

DB-101 12
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(2) Given'below:is an extract from'the trial balance of National Bank Limited as on
31% December 2023 :*

Bill discounted | 4 4,90,060
R;Bété oﬁ bil‘ls dis‘cour‘l‘ted (3 1212/2_022) ' 4 7,000
Interest and Discount r;epeived | X 37,500
Bad debts _ | ' ? - 5,000

‘Due date of bill discounted are as under :

Due dates Rate of rebate = Amount of bills (%)

06/03/2024 5% 11,82,500
14/03/2024 4.5% 1,25,000
26/03/2024 6% 73,000
10/04/2024 1% 1,09,500

Write necessary journal entries in the books of bank.

(3) From the following particulars of BOB Bank Limited, prepare Schedule-11
(Other Assets) for the year ended 31/03/2024 as per Banking law :

)
Furniture & Fixtures 90,000
Silver 18,000
_Tg_)_;_paid in+ advance 63.000
Interest accrued 54,000
Stock of stationery and stamps 45,000
.l;\lon-banking assets écquired in satisfaction of claims 16,20,000
Buildings o 90,00,000
Inter office adjustments (net) - 18,00,000

DB-101 13
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ABC Limited went into voluntary liquidation on 31/3/2023. Balance sheet on‘that date
was as under : . | | , 10

I. EQUITY AND LIABILITES :
(1) Sharecholders’ Funds :

(a) Share capital :
10,000 ‘A’ Equity shares of ¥ 100 each, T 60 paid up
10,000 ‘B’ Equity shares of ¥ 100 each, X 50 paidup

6,00,000
5,00,000
20,000 6% preferenf:e shares of ¥ 100 each, fully paid 20,00,000
(2) Non-Current liabilities :
(a) Long term borrowings : 15% Debenture 8,00,000
(3) Current liabilities : .
(a) Trade payables : Sundry Creditors | | 14,84,000
(b) Other current liabilities : |
Preferential creditors

Bank overdraft

©2,10,000
6,06,000

- Total 62,00,000

II. ASSETS:
- (1) Non-Current Assets -:
(a) Fixed Assets :
..(i)' Tangible Assets :
Land and Building'
- Plant & Machiner'y‘

“7,72,000
16.42,000
(b) Othei' Non-current assets : Profit & Loss Alc '7.{44,000

(2) Current Assets : s
3,68,000

26,74,000

Total 62,00,000

~ (a) Inventories : Stock

(b) Tfade Receivable : Debtors



Additional information :

(1) Prefc'rence dividend is in arrears for two years.
(2) The assets realized till 31/03/2024 were as follows : .

Land & Building T 19,68,000
Stock . T 3,26,000
Plant & Machinery - ¥ 14,24,000
Debtors 3 23,82,000.

(3) The remuneration of the ‘quuidator' is 3% on the assets realized.
(4) :Income tax payable on liquidation is T 89,000. '
(5) Liquidation expenses were < 1,08,000.

Assuming that all the payments are made on 31/03/2024, prepatée the Liquidator’s
Statement of Receipt and Payment.

OR

(A) After making the payment to the debenture ho]ders; the liquidator has balance of
3 2,06,000. Unsecured creditors are ¥ 2,50,000. The liquidator is entitled to 3%
commission on amount to be paid to unsecured creditors. Compute liquidator’s

remuneration and amount to be paid to the unsecured creditors. S
(B) Write short note on Preferential Creditors. - 5
Select correct option : (Any Ten) ' " 10
(1) Salesman salary is divided in profit or loss prior to incorporation account in —
| (a) Post incorporation period ~(b)  Pre incorporation peri_.od_
() Salesratio” , (d) Time ratio

(2) Profit of pre-incorporation period is called —
| __(a) - Capital income (b) Revenue income

| ‘ -_ (c) Revenue profit . (d)' | Capital profit

(3) ‘_P.urchase‘, consideration of business + Capital reserve =
(a) Goodwill ' . (b) Total assets of business_

(c) Consideration - (d) Net assets of business

(4) After conipletion of scheme of éapital reduction, balance is transferred to —
‘(a) Profit & Loss account . (b) General reserve
(¢) Capital reserve - (d) Goodwill
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(3)

(6)
(7
)
)

(10)

(11)

(12)

DR-101

While applying scheme of capital reduction of capital, if there is decrease on
asset side in the balance sheet, it is

(a) Credited to capital reduction fund account
(b) Credited to pfoﬁt & loss account
(c) Debited to capital reduction fund account
(d) Debited to profit & loss account

When contingent liability is paid we debit —
(a) Goodwill account -~ . . (b) Contingent liability account
(c) Capital reduction account (d) Bank account

' The opening balance of Rebate on bills discounted accountis —

(a) Credit balance (b) Debit balance -
(c) Either debit or credit (d)’ None of the above

In which account is the interest accrued on xion-performing assets, deposited on
the date of maturity ? .

(a) Interestsuspense account (b) * Profit & loss account

(c) Interest account _ (d) None of the above

Which of the fdllowing asset 18 not included in the classification of bank
advances as per Banking Act ?

(a) Mortgage assets | (b) Sub-staﬁdard assets

(c) Standard assets - (d) Loss assets

Which of the followin g amount is not included in preferential creditors ?
(a) © Provident fund (b) Bills receivable

(c) - Taxes of government - (d) . None of the above

A liquidator cannot keep the sum recelved on behalf of the company more than
Z 5,000 for more than — |
(a) 100days - (b) 10 days
(c) S days (d) 30 days
When a ]quIdatOI' should prepare final statement of recelpts and payments ?
(a) Everyyear (b) On completion of liquidation
(¢) Every three years (d) Every two years
16



