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_ DSC-C-TAX-233 : Taxation-1
Time : 2 Hours] | _ [Max. Marks.: 50

Instructions : (1) Figures in the right indicate the marks of questions.
| (2) Show necessary working notes of each question as part of your answer.

. (A) Write a note on merits and demerits of Indirect Taxes. S
(B) Give difference between “Association of Persons (AOP) and Body of Individuals
(BOI).” | . >
OR
. (A) Give difference between “Tax Avoidance and Tax Plannlng -
(B) Write short note on “Settlement Commission”. B S

2. (A) Shri Satvik Kumar, an Indian citizen, is employed in Canada for the last 12 years.
He returned to India on 1% August, 2023 and stayed in India up to 30" April,

2024. Determine his residential status for the assessment year 2024-25. 5
- (B) Give a list of any five Incomes of employees which are fully exempted. 5
OR T
- 2. (A) Shree Tatva furnishes the following particulars of his income earned during the
previous year relevant to the assessment year 2024-°25 : 5
‘ QWY ®
(1) Interest on Jayant Development Bonds 3,00,000
(one-sixth is received in India) ' |
(2)  Agricultural Income earned in America 2,00,000
(received there but later on remitted to India) .
(3)  Profits from a business in Ahmedabad . 40,000 -
(managed from America)
(4)  Income from business in America 50,000

(Controlled and managed in India)

In each of the following situation, find out the total gross income of Shree Tatva
for the assessment year 2024-°25 :

(1) Ifhe is resident and ordinary resident
(2) Ifhe is resident but not ordinary resident
(3) Ifheisnon-resident

(B) Write short note on “Tax deducted at source”. =

DC-101 z P.T.O.



Shree Pujaram is working as a manager of a private company. Calculate the taxable
income of his salary for the assessment year 2024-’25 from the information given

(1)

2

(3)
(4)
(5)
(6)
(7)

(8)
)

(10)

(A)

(B)

DC-101

below : | 10

Basic pay < 50,000 (per month)

Dearness allowance (30% of basic pay)

Education allowance (for two children) X 700 p.m.
Entertainment allowance T 1,000 p.m.

Hostel allowance (for one child studying in hostel) ¥ 2,000 p.m.
Transport allowanée < 1,000 (per month)

The company contributes 14% of basic salary in his Recognised Provident Fund,
while Shree Pujaram has paid 14.5% of basic salary.

Interest credited to Recognised Provident Fund is ¥ 63,000 at the rate of 10.5%.

The employer has provided a chauffeur-driven car; all expenses are borne by the
employer. The car is for office and private use and has 1.6 cubic capacity engine.

Professional tax paid by him (per month) ¥ 200.
- OR

Shri Samarth, an employee of Devam Ltd. receives ¥ 17,00,000 as gratuity (under
the Payment of Gratuity Act, 1972) on his retirement on 15® December, 2023. He
has served the company for a total period of 29 years and 7 months. At the time
of retirement his monthly salary including dearness allowance amounted to

< 80,600. Compute the exempted and taxable gratuity. 5
Shri Chetan serves as the head of Sales Department of a Company. The details -
about his remuneration for the financial year 2023-°24 are as follows : “
(1) Basic salary ¥ 2,50,000

(2) Bonus < 16,000

(3) Commission on sales (@ 0.25%) ¥ 50,000 .

(4) Dearness allowance (not considered for provident fund bene_ﬁts) < 30,000

(5) Education allowance (for educational expenses of two childreﬁ) < 8,400

(6) The company has provided him a rent-free éccommddaﬁon owned by the

company, whose annual fair rent is ¥ 40,000. The population of the city is
20 lakhs. p

Determine the taxable value of perquis{te of rent-free accommodation provided to
him for the A.Y. 2024-’25. | |

6



4. Shree Tatvam is the owner of three houses. From the following details, find out the

taxable income from house property for the A.Y. 2024-°25: 10
House No.1 | House No. 2 | House No. 3
Particulars (Self- (Let-Out for (Self-
* Occupied) | Residence) | Occupied)

(1) Municipal Value (Annual) 2,60,000 3,20,000

(2) Actual receivable rent (p.m.) - 24,000 :

(3) Fair rent (Annual) 2,50,000 3,36,000

(4) Standard rent (Annual) 3,28,000

(5) Municipal taxes paid by tenants 10,000

(6) Rent collection cost 5,000

(7) Outstanding rent 1 month

(8) Vacancy period 2 month'

(9) Municipal taxes paid by Tatvam 21,000 25,000 20,000'
(10) Interest on construction Loan 30,000 10,000 - 28,000

(11) Capitalised interest (1/5) - 15,000 20,000

(12) Insurance 15,000 10,000 20,000
(13) Date of completion of construction 1-4-2016 31-3-2019 31-3-2020

OR

4, (A) The construction of the house owned by Mr. Om was completed on 31* March,
2017. The housc was let out for residence on a monthly rent of ¥ 3,000 up to
30" November, 2023 Thereafter, Mr. Om occupied it for his own residence. He

has paid ¥ 4,500 as municipal tax (@ 15% of the proportionate municipal
valuation). Find the “Net Annual Value® of this house for the assessment year

2024-'25. S
(B) State the income tax provisions of deduction of interest on capital borrowed for

house-property. 5

5.  Select the correct option : (Any Ten) 10

(1) For the purposc of computation of tax, wherever the Surcharge is applicable, a

deduction of is available.

(a) Marginal revenue (b) Marginal relief

(c) Marginal benefit (d) None

(2) Which of the following incomes are not agricultural Incomes ?
(a) Income from sale of replanted trees.
(b) Income derived from sale of seeds.
(¢) Rent derived from land used for agnculture.
(d) Remuncration of a manager of an agricultural farm.
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(3) Who shall determine the jurisdiction of an Assessing Officer to assess any person

(4)

(5)

(6)

(7)

®

9)

(in case of any dispute in this regard) ?

(a): The Central Board of Direct Taxes |

(b) The Director General/Chief Commissioner or Commissioner of Income Tax
(c) The Assessee

~ (d) The Joint Commissioner/Joint Director of Income Tax

If the individual has stayed in India during the previous year, for a minimum
period of 182 days or more his residential status is called

(a) Taxpayer (b) Resident

(¢) Deemed resident | (d) Ordinarily resident

Pension to gallantry award winners received by armed forces is

(a) Taxable (b) Partly tax free

(c) Exempt from tax (d) Partly Taxable

The advance tax is payable by the assessee if the amount during the previous year :
(a) exceeds¥ 1,500 - (b) exceeds< 5,000

(¢) exceeds ¥ 10,000 (d) exceeds < 2,500

Mr. M gets a monthly salary of ¥ 50,000 and D.A. of ¥ 15,000. The employer is
also reimbursed ¥ 40,000 as income tax on Mr, M’s income. What would be the

. Gross Salary of Mr. M for the assessment year 2024-’25 ?

(a) 820,000 (b) 26,00,000 (c) T7,80,000 (d) % 6,40,000

How much monthly allowance per child is tax free for hostel expenses of
employee’s child ?

(a) %300 (b)Z 150 (c) Z100 (d) 2200

What is the maximum amount of exemption in case of ‘compensation received on
voluntary retirement’ ?

(a) 3,00,000 (b) ¥3,50,000 (c) 5,00,000 (d) ¥ 2,40,000

(10) Municipal Rent (Annual) 2 1,00,000, Actual Received Rent (Annual) Z 75,000

and the Standard rent (Annual) is ¥ 80,000, then the expected rent is :
(a) T1,00,000 (b) T1,75,000 (c) ¥ 75,000 (d) ¥ 80,000

(1 1) If loan taken before 1-4-1999 for reconstruction of bulldmg, maximum annual

interest 1s deducted as deductlon

(a) ¥2,00,000 (b) T 50,000 (¢) ¥35000  (d) 330,000
(12) The ‘net annual value’ of any self-occupled re31dent1al houses will
be taken to be N11 '
(a) One (b) Three
(c) Two (d None
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